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Twin Otter aircraft manufactured by De Havilland Aircraft of Canada Limited. ECIC has supported export sales of $200 
million over the past 7 years of this and other aircraft. 


Reactor building for the Rajasthan atomic power project in India. This project, financed by ECIC, represents the first export 
sale of the Canadian developed Candu reactor. (copyright by Pyari Shivpuri) 
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HIGHLIGHTS 


SECTION 14 OPERATIONS 1968 1967 
Policies in Force December 31, . 780 671 
Exports Insured $246,949,000 $213,907,000 
Premiums Earned 931,474 762,070 
Policyholders’ Claims 

Payments 886,350 1,708,446 

Recoveries 738,702 256,036 
Underwriting Reserve December 31, 6,000,000 6,000,000 
Earned Surplus December 31, 4,270,726 3,843,448 
SECTION 21 OPERATIONS 
Policies Written 22 16 
Exports Insured $ 93,732,000 $ 23,802,000 
Premiums 1,256;/51 284,498 
SECTION 21A OPERATIONS 
Financing Agreements Signed 7 10 
Value of Contracts Signed $ 21,469,000 $ 94,436,000 
Disbursements to Canadian Exporters 53,622,000 35,898,000 
Repayments — Principal . 21,895,000 19,586,000 

— Interest 12,074,000 10,073,000 


ls TE ata ea ae RE ee leo ee ee nS 


EXPORT CREDITS INSURANCE CORPORATION 


March 31, 1969 


The Honourable Jean-Luc Pepin, 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export 
Credits Insurance Act, | have the honour to trans- 
mit to you the attached statements of the accounts 
of the Export Credits Insurance Corporation for its 
fiscal year ended December 31, 1968, including, 
as required by Section 87 of the Financial Ad- 
ministration Act, the Auditor General’s report on 
the result of his examination of the accounts and 
financial statements. 

ECIC was established to encourage the 
expansion of Canada’s export trade. It operates in 
two complementary fields: export credits jn- 
surance and guarantees and long term export 
financing. The facilities ECIC provides are not 
available from commercial sources. Using these 
facilities, Canadian exporters who are competitive 
in world markets in terms of price, quality, and 
service, are helped to meet international credit 
terms. 


Export Credits Insurance 


ECIC offers insurance to all persons in Canada 
exporting goods or services on credit terms, to 
protect them against non-payment by foreign 
buyers arising from credit and political risks 
associated with foreign trade. Policies are issued 
to exporters of general commodities under which 
insurance cover is provided for their export 
business during the succeeding twelve months. 
In the case of sales involving capital goods, a 
specific Policy is issued to cover each contract. 
Policies are also available for contracts involving 
construction, engineering, and technical services. 

Policies are issued either at ECIC’s risk or at 
the risk of the Government. Under Section 14 of 
the Export Credits Insurance Act, ECIC may insure 
at its own risk up to a maximum liability of $200 
million under contracts outstanding at any one 
time; under Section 21 the Governor in Council 
may authorize ECIC to insure, at the risk of the 
Consolidated Revenue Fund, up to a maximum 
liability of $600 million. 

During 1968, ECIC insured exports valued at 
$341 million. At the end of the year there were 869 
Policies in force under Sections 14 and 21 of the 
Act. Since the first Policy was issued in 1945, 


Mr. Hugh T. Aitken, President of ECIC, on the Canadian 
Government's Ministerial Mission to Latin America in 
November 1968. 


ECIC has insured export sales totalling $2,687 
million, of which $1,718 million was at its own 
risk, with the balance at the risk of the Con- 
solidated Revenue Fund. 


Insurance Under Section 14 


The volume of business insured by ECIC for 
its Own account in 1968 was the largest in its 
history, totalling $247 million, as compared with 
$214 million in the previous year. Premiums 
earned during the year were $931,474, as com- 
pared with $762,070 in 1967. The increase in 
premiums earned, which is higher proportionately 
than the increase in the volume of business 
insured, was not due to a change in premium 
rates but to several factors, including an increase 
in medium term business, premiums for which are 
higher than for short term contracts. Of the $247 
million insured under Section 14, medium term 
business (which is done on credit terms extending 
to a normal maximum of five years) totalled $25 
million — up 15% over 1967. 


There were 780 Policies current at December 
31, 1968, covering a wide variety of products 
exported all over the world. This is an increase of 
109 over the number of Policies current at the end 
of the previous year. A classification of these 
Policies by export volume (estimated by Policy- 
holders in their applications) is shown in figure 1. 


At the year end the aggregate of the maximum 
liabilities under the outstanding Policies was 
$184,697,199. In addition, there were liabilities 
totalling $9,440,000 in respect of Policies issued 
in previous years under which claims can still 
be made. 


Policyholders’ Claims 


Claims paid during the year totalled $886,350, 
as compared to $1,708,446 paid in 1967. Of the 
claim payments in 1968, almost the entire amount, 
$845,414, was paid under the default risk. Re- 
coveries of $738,702 were received during the 
year. Of this amount $443,588 pertained to claims 
paid in 1968, and the balance was in respect of 
claims paid in previous years. The claims experi- 
ence of ECIC from the commencement of opera- 
tions in 1945 to December 31, 1968, analyzed by 
type of risk insured, is shown in figure 3. 


Guarantees to Banks 


ECIC, for a nominal fee, will issue 100% uncon- 
ditional guarantees of the deferred payment 
portion of an export sale to those banks which will 
provide non-recourse financing to the insured 
Canadian exporter selling capital equipment to 
foreign buyers on medium term credit. An in- 
surance Policy provides cover to the exporter 
during the production period of the goods. Once 


General Commodities Policies 


Policies 
» 25000 andunder. . . 114 
S 25,001 to$ 100,000 3 4 819 
$ 100,001 to$ 250,000 _ 86 
$ 250,001 to $1,000,000 oe 90 
21,000 00| andover.... ... . , 41 
650 

Capital Goods Policies 
Policies 
> eo0U0 and under... 2: 5 
S$ 25,001 to$ 100,000 Cee 43 
$ 100,001 to$ 250,000 ae 26 
~$ 250,001 to $1,000,000 _ = 34 
$1,000,001 and over oo 22 
130 

Figure 1 
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PREMIUM INDEX 


Figure 2 

Nature Claims Written Net 
of Claims Paid Recoveries Off Outstanding 
Insolvency $ 7127/52 - 8 180,012 $350,801 $ 181,939 
Default 2,676,478 1,247,664 549,906 878,908 
Exchange 

Transfer 47°352:925 © °9,837,957 90,247 1,424,721 
Othe 

Political 124,003 11,668 100,594 11,741 
Renae 204,479 (204,479) 


$14,866,158 $11,481,780 


dey ‘63 ‘64 ‘65 ‘66 


Estimated 
Export Volume 


$ 1,866,000 
19,490,000 
15,460,000 
50,160,000 

165,700,000 


$252,676,000 


Contract 
Amount 


+ -- 116,036 
2,476,723 
4,087,656 

19,147,347 
56,562,198 


$ 82,390 560 


$887,069 $2,497,309 


*Net difference obtained when converting foreign currencies recovered. 


Figure 3 


Galvanizing steel sheet in Hamilton, Ontario. Iron and 
iron products represent an important segment of Canada’‘s 
exports and account for 24% of all goods insured by 
ECIC in 1968. 


Digital flight simulator manufactured by CAE /ndustries 
Ltd., Montreal, Quebec. In 1968 ECIC provided long term 
financing to Air New Zealand Limited for a DC-8-52 flight 
simulator similar to the one shown above. 


the buyer has accepted the goods, the guarantee 
goes into effect, and the bank waives recourse to 
the exporter. At December 31, 1968, guarantees 
issued to banks, and in force, amounted to 
$5,402,253—up sharply from last year’s $875,072. 


Insurance Under Section 21 


Section 21 of the Act provides, among other 
things, that where the Board of Directors is of the 
opinion that a proposed contract of insurance 
would impose upon ECIC a liability for a term or in 
an amount in excess of that which it would 
normally undertake in relation to any one contract, 
exporter, commodity, or country, and in the 
opinion of the Minister of Trade and Commerce it 
is in the national interest that the proposed 
contract be entered into, the Governor in Council 
may authorize ECIC to enter into the contract 
of insurance. 

In 1968 exports to a value of $93,731,986 
were insured under Section 21, and the premiums 
on the 22 Policies issued amounted to $1,256,751. 
There were 89 Policies in force under this Section 
at December 31, 1968, having a maximum 
liability of $208,673,000. There have never been 
any claims under this Section. Under the Act 
ECIC pays the premiums received on Section 21 
insurance to the Receiver General of Canada after 
deducting expenses and overhead incurred in 
administering the Policies. Operating costs in 
this connection in 1968 amounted to $93,205. 


Operating Results 


The excess of income (including ECIC’s 
portion of premiums, fees, and interest earned in 
respect of contracts entered into under Section 21 
and Section 21A of the Export Credits Insurance 
Act) over expenses and Policyholders’ claims 
amounted in 1968 to $109,044. Interest on 
investments totalled $318,234. 

It is the aim of ECIC to provide insurance on a 
cost basis. Premiums are charged at rates which 
will, it is hoped, over a period of years just meet 
ECIC’s operating expenses and net claims. It will 
be noted from Exhibit B of the financial state- 
ments that the excess of operating income over 
expenses and Policyholders’ claims to date from 
the inception of ECIC, amounts to $4,649,270, 
representing 0.3% of the $1,718 million of exports 
insured. 

The Underwriting Reserve of $6,000,000 as at 
December 31, 1968, amounted to 3.1% of ECIC’s 
liabilities under contracts of insurance entered 
into on its own account. 


Long Term Export Financing 


Under Section 21A of the Act, ECIC may, 
when authorized by the Governor in Council, 
provide long term loans to foreign customers to 
finance the purchase by them of capital goods 
from Canada, as well as related engineering and 
technical services. The maximum amount which 
may be outstanding at any one time under this 
Section is $500 million. Required funds are made 
available to ECIC from the Consolidated Revenue 
Fund. 

The purpose of Section 21A long term export 
financing is to enable Canadian exporters of 
capital equipment and related services to match 
the credit facilities of major competitors when the 
terms required extend beyond those normally 
available from commercial sources. 


The criteria of eligibility for 21A financing are : 

(1) an economically sound. project; 

(2) a minimum maturity of five years; 

(3) normally, a minimum value of $1 mil- 
lion, although when a Canadian ex- 
porter can obtain an order to supply 
part of a large project being financed 
by a foreign lender, this minimum need 
not apply; 

(4) a creditworthy buyer in a creditworthy 
country ; 


(5) Canadian content of at least 80%; and 


(6) the sale must be of significant indust- 
rial benefit to Canada and entail 
prospects of continuing export trade. 


ECIC may also make loans to national 
development banks for relending to industrial or 
other users in the country concerned for the pur- 
chase of capital goods from Canada. 


Transactions During the Year 


During the year ECIC agreed, subject to 
approval by the Governor in Council, to finance 
$258 million of capital goods exports. In the face 
of international competition, business actually 
obtained by Canadian exporters, for which 
financing agreements were signed with foreign 
customers, amounted to only $21 million. Of the 
seven agreements signed, three represented first- 
time loans to Bolivia, Malaysia, and New Zealand. 
Disbursements to Canadian exporters during the 
year under current agreements totalled $54 mil- 
lion, as compared with $36 million in 1967. 

At December 31, 1968, after eight years of 
operation of Section 21A facilities, 51 financing 
agreements in 19 countries have been signed, 
with a total value of $408 million. Disbursements 
under these agreements to the end of 1968 were 
$300 million. Repayments from the foreign bor- 
rowers totalled $78 million. 


Typical telephone central office switching equipment. 
ECIC has financed $80 million in sales of telephone tele- 
communication equipment including the extension of 
long distance telephone systems in Greece, Israel, Liberia, 
Mexico, The Philippines, Turkey, and the United Arab 
Republic. 


LONG TERM EXPORT FINANCING (Millions of dollars) 


® Financing Agreements Signed 
— Disbursements to Canadian Exporters 
@ Repayments of Principal 

88.2 


1.0 e Ma a. ee 2 
1961 1962 1963 1965 1966 


94.4 


1967 


i oe : Sa oe \ i 


Loading wood pulp for export at Crofton, B.C. Wood and 
wood products accounted for 31% of all goods insured 
by ECIC in 1968. 


Travel Abroad 


International travel by staff to take part in 
contract discussions, negotiate financing agree- 
ments, and attend international meetings related 
to ECIC’s financing operations, was considerably 
increased in 1968. The President and two officers 
participated throughout in the Canadian Minis- 
terial Mission which visited nine Latin American 
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countries in the last quarter of 1968. In addition to 
taking part in the Latin American Mission, ECIC 
representatives visited Argentina, Brazil, Greece, 
Jamaica, Rumania, and Spain for various bilateral 
negotiations, as well as London, Paris, and 
Washington to attend international meetings, 
related to ECIC business, convened by the 
Development Assistance Committee of the OECD, 
the IBRD, and the Berne Union. 


Business Liaison 


ECIC’s employees are responsible for in- 
forming exporters of the facilities the Corporation 
has to offer. Senior members of the staff travel 
extensively in Canada for this purpose. Repre- 
sentatives of ECIC’s branches in Canada’s major 
industrial centres devote much of their time to 
contacts with exporters and the chartered banks; 
and ECIC takes an active part in the seminars and 
meetings of trade and other associations con- 
cerned with Canada’s exports. ECIC works closely 
with the Department of Trade and Commerce and, 
in particular, with its Foreign Trade Service whose 
co-operation has been a significant factor in the 
success ECIC has achieved. 


Proposed Developments for 
Export Promotion 


In the Speech from the Throne in September, 
1968, notice was given of the Government's 
intention to establish an Export Development 
Corporation during the current session. It is 
proposed that the new Corporation, in addition to 
assuming the present functions of ECIC, will 
undertake expanded operations in the insuring, 
guaranteeing, and financing of exports. It is 
anticipated that the new Corporation will also have 
the power to insure certain foreign investment 
risks in developing countries. 


Management Changes 


Mr. A. W. Thomas, Vice President of ECIC, 
reached the statutory retirement age during the 
year, and is now retired. Mr. Thomas was with 
ECIC since its inception in 1945 and, as an officer 
of ECIC, played a major role in the formulation of 
the concepts of export credits insurance as applied 
in Canada. He became Vice President in 1961, and 
was appointed to the Board of Directors in May, 
1965. | am pleased to join with the Board in 
expressing Our sincere appreciation of his services 
to the Canadian exporting community over the 
past 23 years. 

Consequent upon the retirement of Mr. 
Thomas, it was decided to appoint a vice president 
responsible for each of ECIC’s main operations. 
Mr. T. Chase-Casgrain, Secretary of ECIC since 
1945, was appointed Vice President responsible 


for insurance matters; Mr. V. L. Chapin, Minister 
Counsellor (Economic) in Canada House, Lon- 
don, England, was appointed Vice President 
responsible for financing matters; and Mr. S. A. 
Gillies, Assistant Secretary of ECIC, was ap- 
pointed Secretary. 


Advisory Council 


On December 31, 1968, the terms of appoint- 
ment to the Advisory Council expired for the 
Honourable J. V. Clyne of Vancouver, Mr. Paul H. 
Leman of Montreal, Mr. C. Ritchie of Montreal, 
Mr. H. S. Sutherland of Montreal, and Mr. R. B. 
Taylor of Hamilton. The Board of Directors is 
most appreciative of the services rendered by 
them to the Advisory Council. 


Berne Union 


ECIC is a member of the Union d’Assureurs 
des Crédits Internationaux (Berne Union), an 
international association of export credits in- 
surers. The principal object of the Union is to work 
for rational development of credit insurance in the 
international field by members making known to 
one another results obtained in this sphere. The 
Union provides a medium for the reliable exchange 


among its members of authentic information on 
credit terms currently being granted in inter- 
national trade. At its meetings the member 
countries, representing the majority of the large 
trading nations of the world, review in detail the 
results of their operations and discuss the general 
economic outlook in various importing countries. 


Branches 


ECIC maintains branches in Montreal, Toron- 
to, and Vancouver, with areas of responsibility in, 
respectively, Quebec and the Maritimes, Ontario, 
and Western Canada. ECIC also services the 
exporting community through the regional offices 
of the Department of Trade and Commerce in 
Halifax, Winnipeg, and Edmonton. 


Staff 


ECIC’s staff at the end of the year numbered 
100. | am requested by the Board of Directors, 
Sir, to express our thanks to that staff for good 
work during the year under review. 


Yours faithfully, 
J. H. WARREN, 
Chairman. 


Canada is a world leader in the design and production of paper making machinery. ECIC has provided financing of $30 
million for such machinery sold to Chile, Mexico and Pakistan. 


EX PeO Rees COR ED 1S 


BALANCE SHEET 


AS AT DECEMBER 31, 1968 


(with comparative figures as at December 31, 1967) 


L.N2S:U RVAGNeC OE 


PART |: EXPORT CREDITS INSURANCE ACCOUNT 


ASSETS 


Cash ee 
Treasury bills of Canada 
Premium and other receivables 


Due from Long Term Export Financing Account 


Interest accrued on investments 


Investments — Government of Canada bonds, 


at amortized cost (par value, $5,800,000 ; 
market value, $4,833,538 ) ee 


Non-interest-bearing deposit with the 
Receiver General of Canada 


Office furniture and equipment, 
at cost . oes aa: 


Less : Accumulated 
depreciation 


NOTES: 


1. The liability of the Corporation under contracts of 
insurance entered into on its own account and any guar- 
antees given in connection therewith and outstanding as at 
December 31, 1968, amounted to $194,137,000. 


2. The liability of the Corporation under contracts of 
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COR P OAT eo 


1968 1967 
$ 345,770) 26) sete gee 
1,485,121 796,390 
630,153 64,386 
171,196 159,071 
66,354 64,532 
5,782,726 5,794,503 
13,975,579 13,975,579 
$120,500 105,903 
76,999 2 BAIS! 
43,501 38,712 
$22,500,400 $21,203,803 


insurance entered into under Section 21 of the Export 
Credits Insurance Act (which provides that all moneys 
required to discharge its liabilities arising under such 
contracts, to a limit of $600,000,000, are payable to the 
Corporation out of the Consolidated Revenue Fund) and 


ee 
eee het ae 


eats 


Established by the Export Credits Insurance Act 


Renee ea a ET OEM i SSNS ND EYEE NE PETE HEY AND NTE ITIL DIIGO RE OR 


LIABILITIES 1968 1967 
Reet ove DIe $ 60,743 $ 20,727 
mule 1oihe Government.of Canada... . 2. 563,204 247,251 
Pemeveomers premium d6positSs .. 1.65.2 2 11S AZO 109,545 


Deferred income: 
Premiums and guarantee fees on 


Capital goods policies... ~~. ti«wtC‘C«j $1,093,621 743,103 
Corporation’s portion of premiums 
uncer section 27 of the Act =... 398,986 238,176 
Corporation’s portion of guarantee 
fees under Section 21A of the Act. a 000 
1,492,607 982,832 


Underwriting reserve — provision for 
losses On insurance contracts under 
Meeereout Or the Act 8 ee i 6,000,000 6,000,000 


Capital : 
Capital Stock: 


Authorized and subscribed — 
150,000 shares of $100 each 


Issued and fully paid — 


50,000 shares of $100 each... 5,000,000 5,000,000 
Capital surplus paid in by the 

Mister OF Finance «> . 2... 5,000,000 5,000,000 

Earned surplus (Exhibits A and B) =. 42/0726 3,843,448 


14,270,726 13,843,448 
$22,500,400 $21,203,803 


outstanding as at December 31, 1968, amounted to 4. Other claims paid from which future recoveries might be 
$208,673.000. made, as at December 31, 1968, amounted to $1,073,000. 


3. Deferred accounts receivable arising out of claims paid 
in connection with exchange transfer difficulties as at 
December 31, 1968, amounted to $1,425,000. 
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EX POR tC RE DA TS 


BALANCE SHEET 


INSURANCE 


CORP @ Ato 


AS AT DECEMBER 31, 1968 


(with comparative figures as at December 31, 1967) 


PART Il: LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS 


Interest accrued on notes receivable 


Notes receivable in respect of export 
transactions under Section 21A of the 
Act (including, in 1968, $5,172,216 
under administration — per contra) 


Notes receivable and accrued interest 
overdue 


Government of Canada — Obligation under 
Section 21A of the Act with respect 
to the implementing of guarantees 
and the purchase of, or the making 
of loans on the security of, negotiable 
instruments 


NOTES: 


1. Section 21A of the Export Credits Insurance Act provides 
that all moneys required by the Corporation for implement- 
ing a guarantee given under that Section, for the purchase of 
an instrument or an interest in an instrument, or for making 
a loan on the security of a guaranteed instrument or an 
instrument made payable to.the Corporation, to a limit of 
$500,000,000, shall be paid to the Corporation out of the 
Consolidated Revenue Fund. 


Certified correct: 
A. E. Bowling, Chief Accountant 
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1968 1967 


$ 3,962,520 9S Sugg? 


221,556,362 190 345 G55 
1,090,904 693,759 
108,222,639 = 14113736) 
$334,832,425 $335,763,095 


2. As at December 31, 1968, the Corporation 

(a) had undertaken, if requested, with a corresponding 
reduction in the Corporation’s liability under Section 21 
of the Act (see Part |, Note 2), to guarantee payment of 
outstanding negotiable instruments amounting to 
$191,000; 

(b) was authorized to guarantee and purchase nego- 
tiable instruments held by the Export Finance Corpora- 
tion of Canada, Ltd., up to an amount of $10,811,000. 


Approved: 
H. T. AITKEN, President 


Established by the Export Credits Insurance Act 


EET eT STE S00 SSNS LISP SION ASRI O HES  C eese e 
LIABILITIES 1968 1967 


Due to Export Credits Insurance 

Account $ 171,196. ¢§ 159,071 
Equity of the Export Finance 

Corporation of Canada, Ltd. in 

notes receivable under 

administration : 


Notesyeccivaple ..—«t—«s”«’...... .. $5,172,216 14,657,691 
interest acciued . . . .,. . =. 87,604 232,669 


5,259,820 14,890,360 


Guarantees of outstanding 
PeqCtapieinsttuments . . . . . . .. . 16,435 616,489 


Undertakings to purchase, or to make loans 
on the security of, negotiable instruments 
in respect of financing agreements in force . .. . 108,206,204 140,520,872 


Government of Canada: 
Advances under Section 21A 
Orehc. .... .. . . 21/,327,163 176,148,756 


Interest accrued on notes 
receivable — Government 
portion _..... ... . 3,851,607 3,427,547 


221,178,770 17S G16 303 
$334,832,425 $335,763,095 


| have examined the above Balance Sheet comprising 
Export Credits Insurance Account (Part 1) and Long Term 
Export Financing Account (Part II) and the related State- 
ment of Operations and | have reported thereon under date 
of March 19, 1969 to the Minister of Trade and Commerce. 


A. M. HENDERSON, 
Auditor General of Canada 
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EX:R ORT. CREDITS. oN SOR ANCE eC OR P Off aa Ger 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for the year ended December 31, 1967) 


1968 1967 
SUEY STATA ST TRAP I pA te Te SS CRE ES 
INCOME 
Export Credits Insurance: 
Premiums and guarantee fees earned on risks 
insured on the Corporation’s own account . . $931,474 S 762,070 
Corporation’s portion of premiums earned in respect 
of contracts entered into under Section 21 of the 
ACE 6 cg ee: 93,205 138,377 
$ 1,024,679 900,447 
Long Term Export Financing: 
Corporation's portion of interest and fees earned 
in respect of agreements entered into under 
section 2iA of the Act 231.34, 1... 430,445 325,180 
1,455,124 1,225,627 
EXPENSE 
Salaries ae ee 736,051 611,730 
Employee bonciis” ee 49,476 40,971 
Professional fees 5 =. 77,865 1,925 
REMS 7... 4 ey 77,502 63,629 
Stationery, Brndng ead office expense — o. 57,956 51,704 
Travel 2-2 22, ee ee 47,708 43,119 
Communications expense’... 36,645 26,951 
Creditreports ... . 2. 25,285 21,091 
Ministerial Mission to Cetin peice a ee 24,821 — 
Leasehold improvements eae : 20,795 12,793 
Depreciation of office furniture and Savin ent : 10,875 9,572 
Publicity. .-. ee eS 10,452 5 222 
Recruitment and ee a 10,152 12,109 
OU! >. oe 8 ek 12,849 25,404 
1,198,432 926,220 
OPERATING INCOME... a . 256,692 299,407 
POLICYHOLDERS CLAIMS’ Hee pa a 
Payments ... ; 886,350 1,708,446 
Recoveries Gpciuaing axchanae Onis and losses) 738,702 256,036 
147,648 1,452,410 
EXCESS OF OPERATING INCOME OVER 
POLICYHOLDERS’ CLAIMS. .. . oe ee 109,044 (1,153,003) 
Interest on investments . ... : a. 318,234 285,868 
NET INCOME (LOSS) TRANSFERRED TO 
EARNED SURPLUS (EXHIBIT A). ..... . $ 427,278 S$. (867,135) 
NOTE: 


Total remuneration of directors as directors, officers or employees of the Corporation for the year was $49,250. 
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eee OE. DO) TS PT N'SsU RAIN CEC O:RPORATI-O.N 


EXHIBIT A 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


Balance as at January 1, 1968 
Net income for the year 
Balance as at December 31, 1968 


EXHIBIT B 


STATEMENT OF OPERATIONS 
FROM INCEPTION NOVEMBER 21, 1944 TO 


INCOME 


Premiums and guarantee fees earned on risks insured on the 
Corporation’s own account : : 


Corporation's portion of premiums, fees and interest earned 
in respect of contracts entered into under Sections 21 and 
21A of the Act 

EXPENSE : 

OPERATING INCOME | oo. 

POLICYHOLDERS’ CLAIMS (see page 7) 
Payments 


Recoveries (including exchange profits and losses) 


EXCESS OF OPERATING INCOME OVER 
POLICYHOLDERS’ CLAIMS 


Interest on investments 


Transfer to underwriting reserve 
Income Tax . ; 
EARNED SURPLUS 


$ 3,843,448 
427,278 
$ 4,270,726 


DECEMBER 31, 1968 


$11,353,242 


4,354,520 


14,866,158 
11,481,780 


6,000,000 
2,861,229 


$15,707,762 


7,674,114 
8,033,648 


3,384,378 


4,649,270 
8,482,685 


13,131,955 


8,861,229 


$ 4,270,726 
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Report of the Auditor General 
to the Minister of Trade and Commerce 


Ottawa, March 19, 1969. 


The Honourable Jean-Luc Pepin, 
Minister of Trade and Commerce, 
Ottawa. 


Sit 


| have examined the accounts and financial statements of Export Credits 
Insurance Corporation for the year ended December 31, 1968. 

In compliance with the requirements of section 87 of the 

Financial Administration Act | report that, in my opinion: 


(a) proper books of account have been kept by the Corporation.; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet comprising Export Credits 
Insurance Account (Part |) and Long Term Export Financing 
Account (Part II), give a true and fair view of the state of the 
Corporation's affairs as at the end of the financial year, and 


(ili) in the case of the statement of operations, give a true and 
fair view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the 
Financial Administration Act and any other Act applicable to 
the Corporation. 


Yours faithfully, 
A. M. HENDERSON, 
Auditor General of Canada. 


enw ORE CREDITS INSURANCE? CORPORATION 


PRINCIPAL COMMODITIES INSURED IN 1968 


Wood and 
products 


Iron and 
products 


Non-ferrous 
metals and 
products 


Agricultural 
products 


Chemicals 


Aircraf 
t and products 


ANALYSIS OF COMMODITIES INSURED DURING 1968 


COMMODITY AMOUNT COMMODITY AMOUNT 
(000) (000) 
LIVE ANIMALS Paper and products [© Fe 8108 
: Chemicals = 2 3: ..5 6,366 
2 ipsa se. a Chemical products a 806 
ee ee Aluminum and products ..... . . 267 
$ 642 Copper and Droducis... 2. 6,984 
Other non-ferrous metals . . . . 7,986 
FOOD, FEED, BEVERAGES, TOBACCO Asbestos products oe ye Ty 
Refractory products SC  , 1,543 
fou. rtrtiswstiaeésC(‘CjK#HCAU.,:. 8 =9,964 = §=Other non-metallic minerals... 132 
Malt... — =. 3,702 Fabrics — woven and other. ; 8,888 
Milk and products ee 2,626 Other fabricated materials inedible. 9,506 
ris... 2. 2,141 $150.267 
Alcoholic beverages : : 5 —_—_——— 
Other food and agricultural products . 4,314 END PRODUCTS, INEDIBLE 
$ 18,652 Automobiles and parts Ae 1910 
CRUDE MATERIALS, INEDIBLE Farm machinery (9 i. a9) 3.410 
Industrial machinery owe ae BSlS 
Furs, dressed and undressed . . . $ 2,261 Measuring equipment. . a. 1,368 
Hides and skins : ae 1,200 Communications and related equipment 8,337 
Other crude animal products ea 888 Other electrical equipment Se 4,554 
Fibres, textiles and products . . . 1,877 Personal and household eetae hee 6,501 
Seeds . - 828 Pharmaceuticals 2 oe 2,011 
Other crude materials, inedible. :o, 2,003 Aircraft. . ee Oy 
$ 9107 Other end products Nave Mae mA ety 10,721 
$67,967 
FABRICATED MATERIALS, INEDIBLE SERVICES 
ete es eo ee S49 Services be fySiae TF 
ema ON 65 Se es we 34 $ 314 
Breer srOGUCIS: fy 6 29,745 Ete 
myood pulp... Bs  EADAD 
Wood and wood products a 1,229 TOTAL me Re eee 
SINE ae a ye 19,309 ——= 
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ANALYSIS BY COUNTRIES 
OF ACTUAL RISKS UNDERWRITTEN DURING 1968 


NORTH AMERICA 


(000) 
United States of America $14,189 
Mexico 6,996 
St. Pierre & Miquelon 179 
$21,364 
CENTRAL AMERICA/ 
CARIBBEAN 
(000) 
Jamaica $ 5,835 | 
Puerto Rico 3,882 ip 
Barbados 3,662  \ 
Trinidad & Tobago 3,084 ) a 
Bahamas 2,320 : O oe 
Salvador 2,043 O ; 
British West Indies 1,677 i 
Panama 1,478 ‘ ; 
Bermuda 1,395 
Guatemala 1,109 
Nicaragua 913 
Costa Rica 566 O 
Dominican Republic B20 % 
Netherlands Antilles 504 
Honduras 238 
Haiti 193 
British Honduras 715 
Cuba 61 
Other countries 58 
$29,818 
SOUTH AMERICA 
(000) 
Brazil *$74,657 
Argentina 20,019 
Venezuela 9,678 
Peru 4,300 O 
Colombia 2,938 O 
Chile 1,951 
Guyana 1,064 
Ecuador 611 
Bolivia 468 
Uruguay 334 O 
Surinam 232 O 
Other countries 18 
$121,7/0 
*including $69,164 under Sect. 217 MIDDLE EAST 
(‘000) 
Syria *$4,600 
lran 1,605 
Israel 481 
Lebanon 291 
Saudi Arabia. tZ2 
Cyprus 93 
Kuwait 72 
Other countries 89 
20 $7,353 


*including $4,507 under Sect. 21 


Amount at ECIC’s risk under Section 14 $246,949,000 


Amount at the Government's risk under Section 21 93,732,000 
$340,681,000 

EUROPE 

(000) 
United Kingdom $ 31,799 Greece 1,199 
German Fed. Rep. 12,154 Denmark 930 
Hungary *10,270 Austria 907 
Poland **10,027 Yugoslavia 745 
France 8,427 Norway 649 
Italy 8,131 Czechoslovakia 214 
Switzerland 5,115 = Turkey 99 
Sweden 2,/57 ‘Iceland 83 
lreland 2,422 Other countries 56 
Belgium 2,240 
Netherlands 2 ena eiee eee 
Finland 2,057 ted Soars 


**including $9,791 under Sect. 21 


Portugal 1,774 
Spain 1273 eo 
U.S.S.R. 4:237 “FAR EAST — 
O eo Japan 2 $14,865 
% ‘Se - Chima 3 A332 
so Korea (South) 26 
: -. taiwan 579 
— Singapore 516 
= Burma 499 
india 409 
| Philippines = 2» 312 
hailand a (2283 
Other countries: ee 
Ce — $24,590 
OCEANIA 
(000) 
Australia $16,847 
New Zealand 4,716 
French Oceania 87 
Fiji 53 
Other countries 11 


$21,714 


EXPORT. CREDITS” INSURANCE CORPORAL Ua 


Country and Importer (Guarantor) Products Financed Exporter 

Argentina 

Ferrocarriles Argentinos (Government of Argentina) Locomotives Montreal Locomotive Works, Ltd. 

La Provincia de La Pampa (Banco de La Provincia de Buenos Aires) Road Graders The Dominion Road Machinery Co. Ltd. 

Direccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. 
(Banco Provincial de Santa Fe) 

La Provincia de La Pampa (Banco de La Provincia de Buenos Aires) Road Graders The Dominion Road Machinery Co. Ltd. 

Direccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. 
(Banco Provincial de Santa Fe) 

Bahamas 

The Government of the Bahama Islands Extension of Water Distribution Canada Iron Foundries Ltd. 

System 

Bolivia 

Compania Boliviana de Energia Power System Expansion Montreal Engineering Company Limited 

Electrica S.A. — Bolivian Power Company Limited 
(La Corporacion Bolivianna de Fomento) 

Brazil 

Companhia Siderurgica Nacional Locomotives Montreal Locomotive Works, Ltd. 

Rede Ferroviaria Federal S.A. {7esouro Nacional do Brasil) Locomotives General Motors Diesel Ltd. 

Companhia Vale do Rio Doce S.A. (7esouro Nacional do Brasil) Locomotives General Motors Diesel Ltd. 

Empresa Brasileira de Telecompnicacoes Communications Satellite Earth RCA Victor Company Ltd. 
(Tesouro Nacional do Brasil) Station Equipment 

Ceylon 

The Government of Ceylon Hydro-electric plant Canadian General Electric Co. Ltd. and T. Ingledow & Associates Ltd. 

Chile 

Industrias Forestales, S.A. Pulp and paper mill John Inglis Co. Ltd. and Sandwell and Co. Ltd. 
(Corporacion de Fomento de /a Produccion) 

Compania Manufacturera de Papeles y Cartones S.A. Pulp mill equipment H. A. Simons (International) Ltd. 

Colombia 

Empresa Nacional de Telecomunicaciones (Bancode /a Republica) Telecommunications equipment RCA Victor Company Ltd. 

Greece 

Organization of Telecommunications of Greece, Ltd. Telecommunications equipment Northern Electric Company Limited 

India 

The President of India Hydro-electric plant Montreal Engineering Company Limited 

The President of India Foil mill and smelter equipment Aluminum Co. of Canada Ltd. 

The President of India Locomotives Montreal Locomotive Works, Ltd. 

The President of India Nuclear power plant Montreal Engineering Company Limited and Atomic Energy of Canada Ltd. 

Cominco Binani Zinc Limited Zinc smelter equipment Consolidated Mining and Smelting Co. of Canada Ltd. 
(/ndustrial Finance Corporation of India) 

The President of India Trisonic wind tunnel Canadian Vickers Ltd. 

The President of India Steel mill furnaces Amco Furnace Contractors Ltd. 

The President of India Hydro-electric plant Montreal Engineering Company Limited 

The President of India Nuclear power plant Montreal Engineering Company Limited, Montreal Engineering (Eastern) 

o Limited and Atomic Energy of Canada Ltd. 
Indian Aluminium Co. Ltd. Alumina plant Aluminum Co. of Canada Ltd. 
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Amount of 


Contract 


Date of Disbursed 


Repaid Interest Repayment 
Contract (Currency)* (Currency)** (Currency)** Rate Terms 
Nov. 6, 1961 $12,325,005 $12,325,005 $8,532,696 6% 13 s.a. from Oct. 11/64 
April 11, 1962 944,857 944,857 708,643 % 16 s.a. from April 15/63 
March 26, 1963 1,858,567 1,858,567 774,403 6% 24 s.a. from Jan. 15/64 
March 16, 1966 335,880 335,880 201,528 6% 10 s.a. from April. 15/66 
July 8, 1966 3,199,168 3,199,168 479,875 6% 20 s.a. from Aug. 3/67 
Oct. 26, 1967 3,800,000 3,100,289 = 6% 25 s.a. from Nov. 1/69 
Nov. 15, 1968 2,500,000 _ — 6% 25 s.a. from July 3/71 
Dec. 20 1961 2,557,800 2,557,800 1,534,680 6% 15 s.a. from Dec. 20/64 
April 3, 1962 5,923,441 (U.S.$ 5,483,092) 5,923,441  (U.S.$ 5,483,092) 2,954,750 (U.S. 2,741,546) 6% 14 s.a. from Dec. 15/68 
March 27, 1963 2,199,106 2,199,106 1,101,573 6% 10 s.a. from Dec. 1/66 
Sept. 26, 1968 476,075 (U.S.$ 440,370) 2 = 6% 16 s.a. from June 21/7C 
April 26, 1963 10,800,000 8,076,179 2,620,262 6% 25 s.a. from Feb. 1/66 
Aug. 18, 1961 13,498,038 
March 15, 1963 aH 14,198,038 5,111,294 6% 25 s.a. from Oct. 1/64 
eee Saunt 8,520,000 1,704,000 6% 25 s.a. from July 23/66 
June 19, 1967 801,518 (U.S.8 744,225) 644,500 (U.S.$ 598,983) = 6% 17 s.a. from Feb. 1/69 
June 10, 1966 4 836,000 ~ 6% 25 s.a. from June 1/69 
Sept. 13, 1967 Triage VAR CAITE 
Dec. 4, 1963 $ 8,000,000 $ 7,807,773 $ 258,065 6% 31 s.a. from Aug. 1/68 
a ae Pan 1,733,387 456,000 6% 25 s.a. from May 31/66 
Dec. 4, 1963 7,700,000 7,700,000 1,232,000 6% 4 s.a. from Sept. 1/66 
to Mar. 1/68 

21 s.a. from Mar. 1/70 
April 27, 1964 37,000,000 = 6% 29 s.a. from Feb. 1/70 
April 30, 1968 se Baht 
May 28, 1964 1,600,000 1,600,000 = 6% 20 s.a. from May 1/69 
July 2, 1964 4,200,000 3,870,394 = o% 23 s.a. from June we 
Oct. 16, 1964 1,960,000 1,755,190 59,394 6% 33 s.a. from Beles 
Feb. 18, 1965 8,000,000 4,934,814 = 6% 31s.a. from pas ; a 
Feb. 28, 1967 38,500,000 5,133,217 — 6% 29 s.a. from Feb. 1/ 
Aug. 11, 1967 5,500,000 = ~ 6% zi Sia Repel Aa eee 
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BAP O Ra.  OOR Epa TS 


Country and Importer (Guarantor) 


Israel 
The State of Israel 


Liberia 
The Government of the Republic of Liberia 


Malaysia 


The Government of Malaysia 


Vlexico 


Ferrocarriles Nacionales de Mexico (Nacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (WVacional Financiera S.A.) 
Fabricas de Papel Tuxtepec S.A. (Wacional Financiera S.A.) 

Ferrocarril del Pacifico, S.A. de C.V. (Wacional Financiera $.A.) 
Ferrocarriles Nacionales de Mexico (MWacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 
Comision Federal de Electricidad (Wacional Financiera S.A.) 


Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 


Secretaria de Hacienda y Credito Publico 
Nacional Financiera S.A. 


New Zealand 


Air New Zealand Limited (7he Government of New Zealand) 


Pakistan 


East Pakistan Industrial Development Corporation 
(Government of Pakistan) 

East Pakistan Water and Power Development Authority 
(Government of Pakistan) 

East Pakistan Water and Power Development Authority 
(Government of Pakistan) 

The President of Pakistan 


Philippines 


Philippine Long Distance Telephone Company 
(Wational Investment and Development Corporation) 
Philippine Long Distance Telephone Company 
(Wational Investment and Development Corporation) 
Republic Telephone Company Incorporated 
(Wational Investment and Development Corporation) 


Taiwan 


Vocational Assistance Commission for Retired Servicemen, 


Executive Yuan (Bank of Taiwan) 


Turkey 
The Government of the Republic of Turkey 


United Arab Republic 
The Government of the United Arab Republic 
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INS URANCE 


Products Financed 


Telecommunications equipment 


Telecommunications equipment 


Caribou Aircraft 


Raiis 

Locomotives 

Rails 

Pulp and paper mill equipment 
Rails 

Rails 

Rails 

Electrification programme 


Rails 


Telecommunications equipment 
Track insulators 


DC-8-62 Digital Flight Simulator 


Paper mill equipment 
Electrification programme 
Electrification programme 


Nuclear power plant 


Telecommunications equipment 
Telecommunications equipment 


Telecommunications equipment 


Furniture, lumber and plywood 
complex 


Telecommunications equipment 


Telecommunications equipment 


CORP ORATEON 


Exporter 


Automatic Electric (Canada) Ltd. 


RCA Victor Company Ltd. 


The deHavilland Aircraft of Canada, Limited 


Dominion Steel and Coal Corp., Ltd. 

Montreal Locomotive Works, Ltd. 

Dominion Steel and Coal Corp., Ltd. 

Parsons and Whittemore (Contractors) Ltd. and Sandwell and Co. Ltd. 
Dominion Steel and Coal Corp., Ltd. 

Dominion Steel and Coal Corp., Ltd. 

Dominion Steel and Coal Corp., Ltd. 

Various Canadian suppliers under joint financing with I.B.R.D. 


Dominion Steel and Coal Corp., Ltd. 


RCA Victor Company Ltd. 
Spaulding Fibre of Canada Ltd. 


CAE Industries Ltd. 


Canadian General Electric Co. Ltd. and Sandwell Consultants Ltd. 
Pelletier Engineering (International) Ltd. 
Pelletier Engineering (International) Ltd. 


Canadian General Electric Co. Ltd. 


Automatic Electric (Canada) Ltd. 


Automatic Electric (Canada) Ltd. 


Northern Electric Company Limited. 


Canadian Transoceanic Technical Services Ltd. 


Northern Electric Company Limited 


RCA Victor Company Ltd. 


Date of 
Contract 


Oct. 4, 1963 


Feb. 1, 1962 


Mar. 29, 1968 


Nov. 27, 1961 
Jan. 23, 1963 
Jan. 30, 1963 
May 12, 1964 
Aug. 31, 1964 
May 25, 1965 
May 24, 1966 
Oct. 26, 1966 
June 26, 1967 
Sept. 27, 1967 
Aug. 31, 1967 
Dec. 5, 1968 


Jan. 22, 1968 


Nov. 23, 1962 
June 12, 1963 
Aug. 9, 1965 


Dec. 29, 1965 


Sept. 22, 1964 


Dec. 13, 1967 


June 13, 1968 


Sept. 29, 1965 


June 28, 1967 


June 30, 1965 


Amount of 


Contract 
(Currency)* 
2,205,110 
1,498,751 (U.S.$ 1,388,000) 
7,680,000 
12,810,259  (U.S.$11,981,339) 
16,222,065  (U.S.$75,022,000) 
25,817,724  (U.S.823,952,435) 
2,968,625  (U.S.$ 2,750,000) 
2,990,827 (U.S.$ 2,787,364) 
9,842,680 (U.S. 9,147,450) 
9,834,164  (U.S.$ 9,099,996) 
5,401,074  (U.S.$ 5,000,000) 
6,742,257  (U.S.$ 6,270,000) 
2,239,353  (U.S.8 2,062,999) 
4,431,954 (U.S. 4,100,000) 
910,350 
756,976 
6,232,449 
6,000,000 
5,300,000 
24,678,100 
13,500,000 
11,020,000 
2,646,000 
5,000,000 
20,370,379 
4,087,710 (U.S. 3,791,500) 


$408,322,262 


Disbursed 
(Currency)** 
2,205,110 
1,498,751 (U.S.8 1,388,000) 
4,866,605 
12,810,259  (U.S.$77,981,339) 
16,222,065  (U.S.$75,022,000) 
25,817,724  (U.S.$23,952,435) 
2,965,087  (U.S.$ 2,746,727) 
2,990,827 (U.S.S 2,787,364) 
9,842,680 (U.S.$ 9,147,450) 
9.834.164  (U.S.S 9,099,996) 
904,296 (U.S.S 840,476) 
8,981,610 (U.S.5 8,332,999) 
886,012 (U.S.$ 820,000) 
6,232,449 
6,000,000 
4,599,234 
16,405,220 
13,500,000 
9,881,793 
897,043 
3,852,455 
4,116,219 
3,967,044 (U.S.S 3,679,883) 


$299,949,448 


*U.S. Dollars converted: for disbursed portion — rate for day of transaction; 
for undisbursed portion — U.S. $1.00 = Can. $1.08108. 


**U.S. Dollars converted at rate for day of transaction. 


Repaid 
(Currency)** 

735,037 

296,403 (U.S.$ 275,000) 
11,365,504  (U.S.$10,635,448) 
7,191,261  (U.S.$ 6,676,445) 
15,903,574  (U.S.$14,742,499) 
1,045,708 (U.S.$ 970,588) 
1,996,813  (U.S.8 1,858,242) 
4,220,467 (U.S.$ 3,920,336) 
1,745,086 

750,000 

3,214,286 

524,762 

833,333 


Interest 
Rate 


6% 


6% 


6% 


6% 
6% 
6% 
6% 
6% 
6% 
6% 
6% 
6% 


6% 
6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


Repayment 
Terms 


21 s.a. from Sept. 15/65 


25 s.a. from Feb. 1/65 


32 quarterly from Sept. 1/69 


28 quarterly from Sept. 1/62 


18 s.a. from April 30/65 
13 s.a. from Feb. 1/65 
17 s.a. from May 1/66 
12 s.a. from Jan. 1/65 
14s.a. from March 15/66 
10 s.a. from Jan. 1/69 
25 s.a. from Nov. 1/69 


12s.a. from March 15/69 


27 s.a. from June 1/69 
11 s.a. from July 1/70 & 
11 s.a. from May 1/71 


68 monthly, commencing 
one month after first 
disbursement 


25 s.a. from Sept. 1/65 
32 s.a. from Feb. 1/67 
32 s.a. from July 15/69 


31 s.a. from Dec. 15/70 


21 s.a. from July 15/66 
21 s.a. from Nov. 1/68 


20 s.a. from Dec. 15/70 


12 s.a. from Feb. 1/68 


31s.a. from July 1/72 


17 s.a. from June 1/67 
(Payments due in 1967 
and 1968 in arrears) 
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STATISTICAL REVIEW 
1968 1967 
a6 TRIS SE PRTG ASS DSO SR EMO SN BSE ER ERED EE RAILS 


INSURANCE UNDER SECTION 14 (Corporation's risk) 
World Areas Underwritten 


North America . -.”.—hlhm”,rmr,r—™s—C SeZ1E 364 S$ oO12/ 
Central America /Caribbean hh CiCOY 29,818 30,689 
South America ... eo 52,606 30,954 
FUIODG 942 %s 52. OR 86,652 90,904 
Middle East. .°). =) a 2,846 315) 
Africa ee 7,359 11,870 
Far East fs hCU lll 24,590 16,051 
Oceania 21714 21,581 
Total $246,949 $213,907 


World Trading Areas Underwritten 


Commonwealth Countries ee $ 78,969 $ 63,504 
Latin América Countries ~. =... is i sk 69,116 46,267 
European Common Market .° . > . 2 30, LOO 32,066 
Other eo 65,764 52,210 
TOlal. = CC $246,949 $213,907 


Principal Commodities Insured 


Wood and Products ee $ 75,884 $ 55,606 
ron and Products = wa 58,282 62,045 
Agricultural Products. So a. 20,122 21,01} 
Non-ferrous Metals and Products Se ee 37,286 20,691 
Chemicals and Products =. 3. © .°, . 1 3}. TAZ 9,084 
Airevatl = 3s O27 14,403 
Other Products =>. == sw 37,926 24,207 
Ota 9) os 8 a ee, $246,949 $213,907 


INSURANCE UNDER SECTION 21 (Government's Risk) 
Major Areas Underwritten 


East’ European Countries ©. 4s 4 ia. $ 20,061 $ 2244/7 
Latin America Countries .  . . . . =... ., 69,164 1 SOD 
Other Countries lL rrr—r”t—“‘“‘(‘C<CROCCCC 4,507 — 


TOtAh en oo es, SoH ae $ 23,002 


Principal Commodities Insured 


Aircralt <2 -%-,-% > $ 69,164 So 

Grains : bee ee 24,568 22,44] 
Other Products ea — 1,355 
Lol... Powe OR i ee SOS, oe $ 23,802 


ETS SESE ERS Te SS RESET A a ae 9 Re TR RN AC RS ET 


FINANCING UNDER SECTION 21A 


Value of Financing Agreements Signed . . . . . $ 21,469 $ 94,436 
Disbursements to Canadian Exporters. <° . 97. 5 53,622 35,898 
Repayments By Foreign Borrowers — Principal one 21,895 19,586 

—Interest .... . 12,074 10,073 
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1966 


(Thousands of Dollars) 


8,405 
16,649 


$155,300 


$155,300 


$ 41,768 
39,0/6 
21,5/6 
16,074 

9,940 
4,302 
21,964 


$155,300 


EE ESS Sa CR CT ON nr anszagenemmnimmmmnitimnmametmesmismememt emma meme IT 


$ 43,158 


9,200 
2 52,058 


$. 9,200 
43,158 


$02,000. 


a ea A eer e aa 


$ 23,606 
44,555 


18,135 
9,385 


1965 


$133,780 


$ 53,344 
$3,591 
20,883 
26,162 


$133,780 


$ 35,072 
29, (53 
235,06/ 
16,011 
10,352 
20,925 


$133,780 


$ 78,520 


$ 18,520 


Se 
78,520 


$./8,020 


306,912 
41,823 


11,780 
6,749 


1964 


in 
& 
00 
O1 
© 
~N 


$131,219 


$ 27,456 


S10210 


$146,929 


67,951 
$214,880 


$ 67,951 
145,065 
1,864 


$214,880 


$ 67,939 
Dies 


3,479 
3.525 


1963 


$ 11,445 
15,775 
19,417 
33,878 

1,439 
6,151 
2,296 
3/05 


$100,104 


$ 34,167 
31,002 
13,526 
20,829 


$100,104 


$ 14,691 


$100,104 


$ 43,004 
2,974 


$ 45,978 
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Paper rolls being loaded for export. Wood and 
wood products are among Canada’s major 
consumer-goods exports and account for 
21% of all goods insured by ECIC during 

its operation. Wood pulp and newsprint 

are the major items insured. 


ECIC has signed agreements 
to provide /oans totalling 
$700 million for sales of three 
Canadian designed and 
engineered nuclear power plants. 
This is a CGE fuelling machine 
for the CANDU reactor under 
construction in East Pakistan. 
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EXPORT CREDITS INSURANCE CORPORATION 


December 31, 1969 


The Honourable Jean-Luc Pepin 
Minister of Industry, Trade and Commerce 
OTTAWA 


Dear Sir: 


In accordance with Section 17 of the Export 
Credits Insurance Act, | have the honour to 
transmit to you the attached statements of the 
accounts of the Export Credits Insurance Cor- 
poration for the nine months ended September 
30, 1969, including, as required by Section 87 of 
the Financial Administration Act, the Auditor 
General's report on the result of his examination of 
the accounts and financial statements. 

The Export Development Act, which was 
proclaimed on October 1, 1969, repealed Part | 
of the Export Credits Insurance Act and estab- 
lished the Export Development Corporation as 
successor to all property, rights, obligations and 
liabilities of the Export Credits Insurance Cor- 
poration. 

This report and the attached statements, then, 
constitute the final Annual Report and Financial 
Statements of the Export Credits Insurance 
Corporation. 


INSURANCE UNDER secTC ON 1 


_ (Corporations Risk) 


(Millions of Dollars) 


50 51 52 53 54 55 56 57 58 59 


ECIC was established by the Export Credits 
Insurance Act, 1944-45, to encourage the 
expansion of Canada’s export trade. It issued its 
first insurance Policy in September, 1945 and 
operated until 1960 exclusively as an export 
credits insurer. In the late 1950's, however, it 
became apparent that when capital equipment was 
required for large projects in many foreign 
countries, long term export financing was a 
necessity. Canadian producers of major capital 
goods and related services, often involving 
extensive design, manufacture and _ installation 
periods and requiring extended credit terms, had 
no ready source of financing. Despite their 
extensive know-how and ability in the design and 
construction of pulp and paper mills, hydro- 
electric plants, transportation and_ telecom- 
munications systems, and the like, they were 
unable to match the long credit terms required by 
international competition. 

When, in 1960, the decision was taken by the 
government to provide direct long term financing 
to foreign buyers of major Canadian capital 
equipment, ECIC was authorized to administer 
the program. 

Until it ceased operations on September 30, 
1969, ECIC continued to operate in these com- 
plementary fields: export credits insurance and 
long term export financing. Using these facilities, 


which were not available from commercial 
sources, Canadian exporters who were com- 
petitive in world markets in terms of price, quality 
and service, were able to meet international 
credit terms. 


Export Credits Insurance 


ECIC offered insurance to all persons in 
Canada exporting goods or services on credit 
terms, to protect them against non-payment by 
foreign buyers arising from credit and political 
risks associated with foreign trade. While the 
largest part of its business related to the export of 
consumer goods sold on short term credit of 30, 
60 and 90 days, ECIC also insured export sales of 
capital goods involving credit periods of up to 
five years, the usual maximum commercial limit 
for supplier credit in international trade. Policies 
were issued to exporters of general commodities 
under which insurance cover was provided for 
their export business during the succeeding twelve 
months. In the case of sales involving capital 
goods, a specific Policy was issued to cover each 
contract. Policies were also available for contracts 
involving construction, engineering and tech- 
nical services. 

Policies were issued either at ECIC’s risk or 
at the risk of the Government. Under Section 14 of 
the Export Credits Insurance Act, ECIC was 
empowered to insure at its own risk up to a 
maximum liability of $200 million under contracts 
outstanding at any one time; under Section 21 
the Governor in Council could authorize ECIC to 
insure, at the risk of the Consolidated Revenue 
Fund, up to a maximum liability of $600 million. 

At September 30, 1969 there were 931 
Policies in force under Sections 14 and 21 of the 
Act, up from 869 Policies in force at December 31, 
1968. During its 25 years of existence, ECIC 
insured export sales totalling $2,862 million, of 
which $1,888 million was at its own risk, with the 
balance at the risk of the Consolidated Revenue 
Fund. 


Insurance Under Section 14 


The volume of business insured by ECIC for 
its own account in 1969, to September 30, 
totalled $171 million. There were 873 Policies 
current at September 30, 1969 covering a wide 
variety of products exported all over the world. 
This was an increase of 93 over the number of 
Policies current at December 31, 1968. A clas- 
sification of these Policies by export volume 
(estimated by Policyholders in their applications) 
is shown in Figure 1 of this Report. 

At September 30, 1969 the aggregate of the 
maximum liabilities under the outstanding Policies 
was $182,877,000. 


Policyholders’ Claims 


Claims paid during the nine months ended 
September 30, 1969 totalled $687,000 as com- 
pared to $886,000 paid in all of 1968. Of the 
claims payments in 1969, almost the entire 


General Commodities Policies 


Policies 


25,000 and under. . 
25,001 to $ 100,000 
100,001 to $..250,000 
250,001 to $1,000,000 
1,000,001 and over . 


Tonnn wn 


Capital Goods Policies 


Policies 


25,000 and under. . 
25,001 to $ 100,000 
100,001 to$ 250,000 
250,001 to $1,000,000 
1,000,001 and over 
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Figure 1 


1959 ‘60 ‘61 62 ‘63 64 65 


PREMIUM INDEX 


Estimated 
Export Volume 


130 3° 2,176,000 


325 19,800,000 
109 19,980,000 
94 54,100,000 
40 176,700,000 


698 _ $272,756,000 


Contract 
Amount 
as $ 277,000 
71 3,892,000 
39 6,194,000 
32 17,399,000 
20 49,406,000 
175 $ 77,168,000 
Sept. 30 
‘66 67 ‘68 1969 


Figure 2 
Nature Claims Written Net 
of Claims Paid Recoveries Off Outstanding 
Insolvency $ 726,000 $ 187,000 $371,000 $ 168,000 
Default 3,304,000 1,429,000 718,000 1,157,000 
Exchange 

Transfer 11,399,000 9,910,000 92,000 1,397,000 
Other 

Political 124,000 12,000 100,000 12,000 
Gain on 

Exchange* 232,000 (232,000) 


$15,553,000 $11,770,000 $1,049,000 $2,734,000 


*Net difference obtained when converting foreign currencies recovered. 


Figure 3 


amount, $627,000, was paid under the default 
risk. Recoveries of $289,000 were received during 
the year. Of this amount $55,000 pertained to 
claims paid in 1969, and the balance was in 
respect of claims paid in previous years. The 
claims experience of ECIC from the commence- 
ment of operations in 1945 to September 30, 1969, 
analyzed by type of risk insured, is shown in 
Figure 3. The total number of claims paid was 
2,214 to 282 Policyholders. 


Guarantees to Bank 
Under Sections 14 and 21 


ECIC was authorized in 1965 to issue a 100% 
unconditional guarantee to any Canadian chart- 
ered bank which agreed to provide non-recourse 
financing to the insured Canadian exporter selling 
capital equipment to foreign buyers on medium 
term credit. An insurance Policy provided cover 
to the exporter during the production period of 
the goods. Once the buyer accepted the goods, 
the guarantee went into effect, and the bank 
waived recourse to the exporter. Since February, 
1966 ECIC has issued to Canadian chartered 
banks 25 guarantees having a total value of about 
$34 million. At September 30, 1969 guarantees 
issued and in force amounted to $12,000,000 
under Section 14 and $20,000,000 under Section 
Pla Ve 


Insurance Under Section 21 


Section 21 of the Act provided among other 
things, that where the Board of Directors was of 
the opinion that a proposed contract of insurance 
would impose upon ECIC a liability for a term or 
in an amount in excess of that which it would 
normally undertake in relation to any one contract, 
exporter, commodity, or country, and in the 
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opinion of the Minister of Industry, Trade and 
Commerce it was in the national interest that the 
proposed contract be entered into, the Governor 
in Council could authorize ECIC to enter into the 
contract of insurance. 

There were 58 Policies in force under this 
Section at September 30, 1969, having a 
maximum liability of $130,923,000. There have 
never been any claims under this Section. Under 
the Act, ECIC paid the premiums received on 
Section 21 insurance to the Receiver General of 
Canada after deducting expenses and overhead 
incurred in administering the Policies. 


Operating Results 


During the nine months ended September 30, 
1969, operating expenses and net claims exceeded 
income (including ECIC’s portion of premiums, 
fees, and interest earned in respect of contracts 
entered into under Section 21 and Section 21A of 
the Export Credits Insurance Act) by $334,000. 
After taking into account interest of $294,000 
earned on investments, the Corporation's opera- 
tion for the nine months resulted in a net loss 
of $40,000. 

It was the aim of ECIC to provide insurance on 
a cost basis. Premiums were charged at rates 
which would, it was hoped, over a period of years 
just meet ECIC’s operating expenses and net 
claims. It will be noted from Exhibit B of the 
financial statements that the excess of operating 
income over expenses and Policyholders’ claims 
to date from the inception of ECIC, amounts to 
$4.3 million, a sum equal to about 0.2% of the 
$1,888 million of exports insured. This $4.3 
million constitutes a reserve of only 2.4% of the 
liabilities under contracts of insurance Issued at 
ECIC’s own risk at September 30, 1969. 
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A high potential for gains in Canadian exports lies in the manufacturing, design and services industries. 
About half the total amount of loans made by ECIC have been for projects in electrification and 


telecommunications. Above: Northern Electric switching system frame similar to that being 
financed for telecommunications projects in Greece and Turkey. 


Long Term Export Financing 


Through its powers under Section 21A of 
the Act, ECIC could, when authorized by the 
Governor in Council, provide loans to importers 
to finance the purchase by them of capital goods 
from Canada, as well as related engineering and 
technical services. The Section limited maximum 
liability thereunder to $500 million at any one time. 
The required moneys were available to ECIC from 
the Consolidated Revenue Fund. 

The purpose of Section 21A long term export 
financing was to enable Canadian exporters of 
capital equipment and related services to offer the 
same scope of financial credit facilities available 
from major foreign competitors when the terms 
required extended beyond those normally avail- 
able from commercial sources. 

At September 30, 1969, after nine years of 
operation of Section 21A facilities, 61 financing 
agreements, having a total value of $457 million, 
and involving projects in 20 countries have been 
signed. Disbursements under these agreements to 
September 30, 1969 totalled $343 million. Re- 
payments from the foreign borrowers were $100 
million. 


Transactions During the Year 


During the nine months covered by this report, 
ten financing agreements signed with borrowers 


had a total value of $56 million as compared with 
only $21 million signed during 1968. One of the 
agreements signed provided for a loan of $5 
million to Nacional Financiera S.A.—the _ in- 
dustrial development bank of Mexico — for re- 
lending tc purchasers of capital goods from 
Canada. This type of loan is intended to assist 
Canadian exporters of capital equipment where 
the sale price is below $1 million, the minimum 
for ECIC’s long term loans. The loan was the 
only one of its type made by ECIC. 

Disbursements to Canadian Exporters during 
the nine months to September 30, 1969 totalled 
$43 million as compared with $54 million during 
the whole of 1968. 


General 


Advisory Council 


During its existence, ECIC was greatly 
assisted in its operations by an Advisory Council 
representing nearly every facet of the Canadian 
industrial, financial and engineering communities. 
Many outstanding Canadians representing agri- 
culture, finance, fisheries, forest industries, light 
and heavy machinery and other capital goods 
industries, and engineering services freely gave 


LONG TERM EXPORT FINANCING (Millions of dollars) 


Mi Financing Agreements Signed 


88.2 


67.9 


41.2 


22.1 


14. 


1.0 0.5 


1961 


1962 1963 


™ Disbursements to Canadian Exporters 


1964 


94.4 


56.9 


44.6 


41.8 


1965 1966 1967 1968 


Mi Repayments of Principal 


536 ge 
43.0 
35.9 
9.6 21-H21.9 1.8 


1969 
(Nine Months) 


of their time to ensure the success of ECIC’s 
Operations and the development of the scope 
of its services. 

On behalf of the Board of Directors, | record 
the thanks due to the Council for its valuable 
advice and assistance contributed over the years. 


Berne Union 


ECIC was a member of the Union d‘Assureurs 
des Crédits Internationaux (Berne Union), an 
international association of export credits in- 
surers. The principal object of the Union is to work 
for rational development of credit insurance in the 
international field. Members make known to one 
another results obtained in this sphere. The Union 
provides a medium for the reliable exchange 
among its members of authentic information on 
credit terms currently being granted in_ inter- 
national trade. At its meetings the member 
countries, representing the majority of the large 
trading nations of the world, review in detail the 
results of their operations and discuss the general 
economic outlook in various importing countries. 


Branches 


ECIC maintained branches in Montreal, 
Toronto and Vancouver, with areas of respon- 
sibility in, respectively, Quebec and the Maritimes, 
Ontario, and Western Canada. In addition, 
ECIC’s services for the exporting community were 
available through the regional offices of the 
Department of Industry, Trade and Commerce in 
Halifax, Winnipeg, Regina and Edmonton. 


Staff 


ECIC’s staff, as at September 30, 1969 
numbered 114. | am requested by the Board of 
Directors, Sir, to express our thanks to that staff 
for good work. 

All the employees of ECIC became em- 
ployees of the Export Development Corporation 
on October 1, 1969. 


Yours faithfully, 
J. H. WARREN, 
Chairman. 


Parsthi 
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Agricultural products sold on short credit terms amounted to 12% of all goods insured by ECIC 
since 1945. The major portion of these products consists of flour, malt, milk and milk products ; 
others included in the category are fresh fruit, vegetables and fish. 
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Report of the Auditor General 
to the Minister of Trade and Commerce 


Ottawa, December 19, 1969. 


The Honourable Jean-Luc Pepin, 
Minister of Industry, Trade and Commerce, 
Ottawa. 


Sir, 


| have examined the accounts and financial statements of Export Credits 
Insurance Corporation for the nine months ended September 30, 1969. 
In compliance with the requirements of section 87 of the 

Financial Administration Act | report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet comprising Export Credits 
Insurance Account (Part |) and Long Term Export Financing 
Account (Part Il), give a true and fair view of the state of the 
Corporation's affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true and 
fair view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year ; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the 
Financial Administration Act and any other Act applicable to 
the Corporation. 


Yours faithfully, 
A. M. HENDERSON, 
Auditor General of Canada. 
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EX Pe oC Ree ees 


BALANCE SHEET 


[No URAC NG E 


COR P OR Ya 


AS AT SEPTEMBER 30, 1969 


(with comparative figures as at December 31, 1968) 


PART |: EXPORT CREDITS INSURANCE ACCOUNT 


ASSETS 


Cash a 
Treasury bills of Canada 
Premium and other receivables 


Due from Long Term Export Financing Account 


Interest accrued on investments 


interest-bearing deposit with The Receiver 
General for Canada he kcls Ca 


Prepaid expenses 


Investments — Government of Canada bonds, 


at amortized cost (par value, $6,300,000; 
market value, $5,111,000) 


Non-interest-bearing deposit with The 
Receiver General for Canada 


Office furniture and equipment, 
at cost Ee a a 


Less : Accumulated depreciation 


NOTES: 

1. The liability of the Corporation under contracts of insu- 
rance entered into on its own account and any guarantees 
given in connection therewith and outstanding as at Sep- 
tember 30, 1969, amounted to $1 82,877,000. 
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Sept. 30/69 Dec. 31/68 


$ 280,000 $ 346,000 
848,000 1,485,000 
566,000 630,000 
142,000 171,000 
77,000 66,000 
78,000 — 
5,000 = 
6,284,000 5,783,000 
137976000 13,976,000 
$139,000 121,000 
85,000 77,000 
54,000 44,000 


$22,310,000 $22,501,000 


2. The liability of the Corporation under contracts of insu- 
rance entered into under Section 21 of the Export Credits 
Insurance Act (which provides that all moneys required to 


discharge its liabilities arising under such contracts, to a li- 
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Established by the Export Credits Insurance Act 


SaaS ee eS eee SB ST Snip eemensncemneo 


LIABILITIES Sept. 30/69 Dec. 31/68 
eee CVaCor eS a eC; $ 93,000 $ 61,000 
Due to the Government of Canada 471,000 564,000 
Policyholders’ premium deposits 119,000 113,000 
Deferred income: 
Premiums and guarantee fees on 
Capital goods policies 1,079,000 1,094,000 
Corporation’s portion of premiums 
and guarantee fees under 
Section 21 of the Act 318,000 399,000 
1,397,000 1,493,000 
Underwriting reserve — provision for 
losses On insurance contracts under 
Section 14 of the Act 6,000,000 6,000,000 
Capital : 
Capital Stock: 
Authorized and subscribed — 
150,000 shares of $100 each 
Issued and fully paid — 
50,000 shares of $100 each 5,000,000 5,000,000 
Capital surplus paid in by the 
Minister of Finance we ale 5,000,000 5,000,000 
Retained earnings (Exhibits AandB) . 4,230,000 4,270,000 
14,230,000 14,270,000 


mit of $600,000,000, are payable to the Corporation out of 
the Consolidated Revenue Fund) and outstanding as at 
September 30, 1969, amounted to $130,923,000. 


3. Deferred accounts receivable arising out of claims paid 


$22,310,000 


$22,501,000 


in connection with exchange transfer difficulties as at Sep- 


tember 30, 1969, amounted to $1,397,000. 


4. Other claims paid from which future recoveries might be 
made, as at September 30, 1969, amounted to $1,337,000. 
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EX P Oan de SCR ED ites 


BALANCE SHEET 


INSURANCE 


CORP @Ry a 


AS AT SEPTEMBER 30, 1969 


(with comparative figures as at December 37, 1968) 


PART Il: LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS 


Interest accrued on notes receivable 


Notes receivable in respect of export 
transactions under Section 21A of the Act 


Notes receivable and accrued interest 
overdue 


Government of Canada — Obligation under 
Section 21A of the Act with respect 
to the implementing of guarantees 
and the purchase of, or the making 
of loans on the ete of, negotiable 
instruments PE Sih 


NOTES: 


1. Section 21A of the Export Credits Insurance Act provi- 
des that all moneys required by the Corporation for imple- 
menting a guarantee given under that Section, for the pur- 
chase of an instrument or an interest in an instrument, or for 
making a loan on the security of a guaranteed instrument 
Or an instrument made payable to the Corporation, to a limit 
of $500,000,000, shall be paid to the Corporation out of the 
Consolidated Revenue Fund. 


Certified correct: 
A. E. BOWLING, Comptroller 
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Sept. 30/69 Dec. 31/68 


$ 3,268,000 7S) (3.962.000 


242,652,000 | 79221556, 000 
1,325,000 1,091,000 
113,818,000 108 223,000 
$361,063,000 $334,832,000 


2. As at September 30, 1969, the Corporation was autho- 
rized to lend money on the security of negotiable instru- 
ments in respect of financing agreements under negotia- 
tion, involving up to $25,120,000. 


3. U.S. dollar balances have been converted to Canadian 
dollars at an exchange rate of 8.108%. 


Approved : 
H. T. AITKEN, President 
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Established by the Export Credits Insurance Act 


a ee Te aie PON ot iS SR EMD SRN OM EATEN TASER OST GLA NESE OTIS. SLO IS TON EE I 
LIABILITIES Sept. 30/69 Dec. 31/68 


Due to Export Credits Insurance 
Og eee eee 142,000 7 $ 171,000 


Equity of the Export Finance 
Corporation of Canada, Ltd. in 
notes receivable under 
administration and accrued interest see eee se — 5,260,000 


Guarantees of outstanding 
MWeaor ope instruments... =. ye a — 16,000 


Undertakings to purchase, or to make loans 
on the security of, negotiable instruments 
in respect of financing agreements in force . ... 113,818,000 108,206,000 


Government of Canada: 
Advances under Section 21A 
Cee eet Cr tid = 2 $243,836:000 21775327 000 


Interest accrued on notes 
receivable — Government 
OE OO ee 3,267,000 3,852,000 


247,103,000 Geez 21s t72 000 


$361,063,000 $334,832,000 


| have examined the above Balance Sheet comprising 
Export Credits Insurance Account (Part 1) and Long Term 
Export Financing Account (Part Il) and the related State- 
ment of Operations and | have reported thereon under date 
of Dec. 19, 1969 to the Minister of Industry, Trade and 
Commerce. 


A. M. HENDERSON, 
Auditor General of Canada 
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Eee Osh ha SCR se Dei Tae LNsS UR AN GE CORPORATION 


STATEMENT OF OPERATIONS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1969 


EE ELD ELSIE LED NLL LE LL DID LEIS ILEL ELATED ETRE LETT ASC SA es 


INCOME 


Export Credits Insurance: 
Premiums and guarantee fees earned on risks insured on the Corpora- 
iOS OWN ACCOURL, 7 fm. 6, Pe a ee eee ene $715,000 


Corporation’s portion of premiums and guarantee fees earned in 
respect of contracts entered into under Section 21 of the Act... 66,000 $ 781,000 


Long Term Export Financing: 
Corporation’s portion of interest earned in respect of agreements 


entered into under Section 21A of the’Act — . 2 492. = 2 9. 409,000 
1,190,000 
EXPENSE 
GIANOS ee ae em Ce ee ee 786,000 
Employee:benefits: iri. tea Pg oo. on ee ae 53,000 
PONS. fg, ees enn ae ae Le he es a eee ee ee 73,000 
stationery; printing:and office expense: 2 =. = 1, 46,000 
HAVO a Wong, ob cs Cn nee Say ce ie eee ied ieee ta ceria 44,000 
Communications expense 4. 0 0 0" ee 32,000 
Peasenold improvements.” #2 en ee eae ee 22,000 
Credit reports bp 8 pag) Whe aug Wa Ree a ie age Ob pee, eee 20,000 
Recruitment and training nee a eg ay 14,000 
Depreciation of office furniture and equipment. . . . . . . 9,000 
PUDNCIY “tiene *ipm a he 2 hry Ags ee es a ee ; 9,000 
ST res ee a a, a) Cie ee 18,000 
1,126,000 
OPERATING. INCOME... @.. a) e068, eo aes ee, 64,000 
POLICYHOLDERS’ CLAIMS (see page 7) \ 
Payments a ee owe OR i a a tt 687,000 
Recoveries (including exchange profits and losses) i 289,000 
398,000 


EXCESS OF POLICYHOLDERS’ CLAIMS OVER 
OPERATING INCOME ..~. 0) 7 334,000 


Interest on investments aro ee ee ee ee ce 294,000 
NET LOSS TRANSFERRED TO RETAINED EARNINGS 


(EXHIBIT A)... $ 40,000 


NOTES: 
1. Total remuneration of directors as directors, officers or employees of the Corporation for the nine months was $23,000. 


2. Short term premium income has been determined on a cash basis instead of an accrual basis as in previous 
years. The effect of this change is a decrease of approximately $60,000 in the net income of the Corporation for 
the nine months. 


Ba On] CREDITS INSURANCE 


EXHIBIT A 


STATEMENT OF RETAINED EARNINGS 


CORPO RAs I ON 


FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1969 


Balance as at January 1, 1969 
Net loss for the nine months 
Balance as at September 30, 1969 . 


EXHIBIT B 


STATEMENT OF OPERATIONS 


$ 4,270,000 
40,000 


$ 4,230,000 


FROM INCEPTION NOVEMBER 21, 1944 TO SEPTEMBER 30, 1969 


INCOME 


Premiums and guarantee fees earned on risks insured on the 
Corporation’s own account 8. 


Corporation’s portion of premiums, fees and interest earned 
in respect of contracts entered into under Sections 21 and 
21A of the Act 

EXPENSE 

OPERATING INCOME ee 

POLICYHOLDERS’ CLAIMS (see page 7) 
Payments 


Recoveries (including exchange profits and losses) 


EXCESS OF OPERATING INCOME OVER 
POLICYHOLDERS’ CLAIMS 


Interest on investments 


Transfer to underwriting reserve 
Income Tax . 
RETAINED EARNINGS 


$12,069,000 


4,829,000 


15,553,000 


11,770,000 


6,000,000 
2,861,000 


$16,898,000 


8,801,000 


8,097,000 


3,783,000 


4,314,000 
8,777,000 


13,091,000 


8,861,000 


$ 4,230,000 
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EAPO eT Xs Ree Ds i 


Country and importer (Guarantor) 


Argentina 


Ferrocarriles Argentinos (Government of Argentina) 
La Provincia de La Pampa (Banco de /a Provincia de Buenos Aires) 
Direccion Provincial de Vialidad de Santa Fe 

(Banco Provincial de Santa Fe) 
La Provincia de La Pampa (Banco de La Provincia de Buenos Aires) 
Direccion Provincial de Vialidad de Santa Fe 

(Banco Provincial de Santa Fe) 


Bahamas 
The Government of the Bahama Islands 


Bolivia 

Compania Boliviana de Energia 

Electrica S.A. — Bolivian Power Company Limited 
(La Corporacion Boliviana de Fomento) 


Brazil 


Companhia Siderurgica Nacional 
Rede Ferroviaria Federal S.A. (7esouro Nacional do Brasil) 
Companhia Vale do Rio Doce S.A. (7esouro Nacional do Brasi/) 
Empresa Brasileira de Telecomunicacoes 

(Tesouro Nacional do Brasil) 
Companhia Vale do Rio Doce S.A. (Republica Federativa do Brasil) 


Ceylon 
The Government of Ceylon 


Chile 


Industrias Forestales, S.A. 
(Corporacion de Fomento de /a Produccion) 
Compania Manufacturera de Papeles y Cartones S.A. 


Colombia 
Empresa Nacional de Telecomunicaciones (Banco de /a Republica) 


Greece 


Organization of Telecommunications of Greece, Ltd. 
Organization of Telecommunications of Greece, Ltd. 
Organization of Telecommunications of Greece, Ltd. 


India 


The President of India 
The President of India 


The President of India 
The President of India 
Cominco Binani Zinc Limited (/ndustrial Finance Corporation of India) 
The President of India 
The President of India 
The President of India 
The President of India 


Indian Aluminium Co. Ltd. 


Israel 
The State of Israel 
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INS: DO: ROAGN;G-E 


Products Financed 


Locomotives 
Road Graders 
Road Graders 


Road Graders 
Road Graders 


Extension of Water Distribution System 


Power System Expansion 


Locomotives 

Locomotives 

Locomotives 

Communications Satellite Earth 
Station Equipment 

Iron Ore Mining Equipment 


Hydro-electric plant 


Pulp and paper mill 


Pulp mill equipment 


Telecommunications equipment 


Telecommunications equipment 
Telecommunications equipment 
Telecommunications equipment 


Hydro-electric plant 
Foil mill and smelter equipment 


Locomotives 

Nuclear power plant 
Zinc smelter equipment 
Trisonic wind tunnel 
Steel mill furnaces 
Hydro-electric plant 


Nuclear power plant 


Alumina plant 


Telecommunications equipment 


CO RPO: RAT 1 ON 


I 


Exporter 


MLW - Worthington Limited 
The Dominion Road Machinery Co. Ltd. 
The Dominion Road Machinery Co. Ltd. 


The Dominion Road Machinery Co. Ltd. 
The Dominion Road Machinery Co. Ltd. 


Canron Limited 


Montreal Engineering Company Limited 


MLW - Worthington Limited 
General Motor Diesel Ltd. 
General Motor Diesel Ltd. 
RCA Limited 


Various Canadian Suppliers under joint financing with |.A.D.B. 


Canadian General Electric Co. Ltd. and T. Ingledow & Associates Ltd. 


John Inglis Co. Ltd. and Sandwell and Co. Ltd. 


H. A. Simons (International) Ltd. 


RCA Limited 


Northern Electric Company Limited 
Northern Electric Company Limited 
Northern Electric Company Limited 


Montreal Engineering Company Limited 
Aluminum Co. of Canada Ltd. 


MLW - Worthington Limited 
Montreal Engineering Company Limited and Atomic Energy of Canada Ltd. 


Consolidated Mining and Smelting Co. of Canada Ltd. 
Canadian Vickers Ltd. 
Amco Furnace Contractors Ltd. 
Montreal Engineering Company Limited 
Montreal Engineering Company Limited 
and Atomic Energy of Canada Ltd. 
Aluminum Co. of Canada Ltd. 


Automatic Electric (Canada) Ltd. 


z AARImr 
AWE Ge = 
sac @ a < 


Date of 
Contract 


‘ 


: 


Nov. 6, 1961 
April 11, 1962 
March 26, 1963 


March 16, 1966 
July 8, 1966 


| 
Jet. 26, 1967 
| 
lov. 15, 1968 


| 

/ 

' 

| 

ec. 20, 1961 
pril 3, 1962 
larch 27, 1963 
ept. 26, 1968 


ine 27, 1969 


pril 26, 1963 


arch 15, 1963 
ig. 30, 1963 
st. 15, 1964 


ne 19, 1967 


pt. 30, 1969 


c. 4, 1963 
c. 4, 1963 
ve 11, 1964 
c. 4, 1963 


‘il 27. 1964 
‘il 30, 1968 
y 28, 1964 
y 2, 1964 

. 16, 1964 
. 18, 1965 
. 28, 1967 


|. 11, 1967 


18, 1961 
4, 1963 


ne 10, 1966 
pt. 13, 1967 
N 


6% 
6% 
6% 


6% 
6% 


6% 


6% 


6% 
6% 
6% 
6% 


6% 


6% 


6% 


6% 


6% 


6% 


Repayment 
Terms 


lgiszas 
16 s.a. 
24 s.a. 


10 s.a. 
20 s.a. 


25 stay 


25'sia. 


15 s.a. 
14s.a. 
10 s.a. 
16 s.a. 


24 s.a. 


LVS EY, 


BY SAL 


25 s.a. 


Wasvas 


Doiscas 
25\s.a. 
LYSE 


3iS.a. 
201S-a% 


4s.a. from Sept. 1/66 to Mar. 1/68 


7A Espey 
29 S.a: 


20 s.a. 
23 s.a. 
33 s.a. 
B(rs<a: 
Duis as 


21 s.a. 


21*sia; 


from Oct. 11/64 
from April 15/63 
from Jan. 15/64 


from April 15/66 
from Aug. 3/67 


from Nov. 1/69 


from July 3/71 


from Dec. 20/64 
from Dec. 15/65 
from Dec. 1/66 

from June 21/70 


from Dec. 1/72 


from Feb. 1/66 


from Oct. 1/64 


from July 23/66 


from Feb. 1/69 


from June 1/69 
from Dec. 1/70 
from Dec. 31/72 


from Aug. 1/68 
from May 31/66 


from Mar. 1/70 
from Feb. 1/70 


from May 1/69 
from June 1/70 
from Nov. 1/68 
from March 15/70 
from Feb. 1/73 


from March 31/72 


from Sept. 15/65 


*Amount of 
Financing 


$ 


$ 


$ 


$ 


$ 


$118,088,577 


$ 


12,325,005 
944,857 
1,858,567 


335,880 
3,199,168 


18,663,477 
3,800,000 


2,500,000 


2,557,800 
5,927,661 
2,199,106 

476,075 


2,480,000 


13,640,642 


10,800,000 


14,198,038 


8,520,000 


22,718,038 
804,567 


4,836,000 
1,000,000 
8,000,000 


13,836,000 


8,000,000 
1,733,387 


7,700,000 


37,000,000 
6,500,000 
1,600,000 
4,200,000 
1,755,190 
5,600,000 

38,500,000 


5,500,000 


2,205,110 


*Notes 


Purchased 


$ 


$ 


$ 


$ 


$ 


$ 


$ 
$ 


$ 


$ 


12,325,005 
944,857 
1,858,567 


335,880 
3,199,168 


18,663,477 


3,160,564 


1,068,440 


2,557,800 
5,927,661 
2,199,106 

476,075 


Nil 


11,160,642 


8,431,692 


14,198,038 


8,520,000 


22,718,038 
732,715 


4,836,000 
Nil 
Nil 


4,836,000 


7,833,277 
1,733,387 


7,700,000 


35,687,397 
1,235,535 
1,600,000 
4,046,238 
1,755,190 
5,213,363 
8,691,074 


23,808 


76,019,269 


2,205,110 


*Notes 
Repaid 
$ 9,480,773 
767,695 
929,284 
235,116 
799,792 
$ 12,212,660 

$ Nil 

$ Nil 
$ 1,705,200 
3,387,234 
1,321,887 

Nil 

Nil 
$ 6,414,321 
$ 3,524,014 
$ 5,679,216 
2,385,600 
$ 8,064,816 
$ 94,655 
$ 149,271 

Nil 

Nil 
$ 149,271 
$ 774,194 
532,000 
1,232,000 

Nil 

Nil 
80,000 

Nil 
118,788 

Nil 

Nil 

Nil 
$ 2,736,982 
$ 945,047 


*Notes *Undisbursed 

Receivable Funds 
$ 2,844,232 $ Nil 
177,162 Nil 
929,283 Nil 
100,764 Nil 
2,399,376 Nil 

$ 3,160,564 $ 639,436 

$ 1,068,440 $ 1,431,560 
$ 852,600 $ Nil 
2,540,427 Nil 
877,219 Nil 
476,075 Nil 

Nil 2,480,000 

$ 4,746,321 $ 2,480,000 

$ 4,907,678 $ 2,368,308 
$ 8,518,822 $ Nil 
6,134,400 Nil 
$ 14,653,222 $ Nil 

$ 638,060 $ 71,852 
$ 4686,729 $ Nil 

Nil 1,000,000 

Nil 8,000,000 

$ 4 686,729 $ 9,000,000 

$ 7,059,083 $ 166,723 
1,201,387 Nil 
6,468,000 Nil 

35,687,397 1,312,603 

1,235,535 5,264,465 
1,520,000 Nil 

4,046,238 153,762 
1,636,402 Nil 

5,213,363 386,637 

8,691,074 29,808,926 

523,808 4,976,192 

$ 73,282,287 $ 42,069,308 
$ Nil 


$ 1,260,063 
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EX POR © Reb 1s 


FINANCING AGREEMENTS UNDER SECTION 21A OF THE EXPORT CREDITS I 


Country and Importer (Guarantor) 


Liberia 
The Government of the Republic of Liberia 


Malaysia 


The Government of Malaysia 


Mexico 

Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Wacional Financiera S.A.) 
Fabricas de Papel Tuxtepec S.A. (Nacional Financiera S.A.) 
Ferrocarril del Pacifico, S.A. de C.V. (Nacional! Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Nacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico (Nacional Financiera S.A.) 
Comision Federal de Electricidad (Nacional Financiera S.A.) 

F errocarriles Nacionales de Mexico (Nacional Financiera S.A.) 


Secretaria de Hacienda y Credito Publico 
Nacional Financiera S.A. 


Nacional Financiera S.A. 

Ferrocarril del Pacifico S.A. de C.V. 

Ferrocarriles Nacionales de Mexico 

Nacional Financiera S.A. 

Comision Federal de Electricidad (Wacional Financiera S.A.) 


New Zealand 
Air New Zealand Limited (7he Government of New Zealand) 


Pakistan 


East Pakistan Industrial Development Corporation 
(Government of Pakistan) 

East Pakistan Water and Power Development Authority 
(Government of Pakistan) 

East Pakistan Water and Power Development Authority 
(Government of Pakistan) 

The President of Pakistan 

The President of Pakistan 


Peru 
The Government of Peru 


Philippines 
Philippine Long Distance Telephone Company 
(National Investment and Development Corporation) 
Philippine Long Distance Telephone Company 
(National Investment and Development Corporation) 
Republic Telephone Company Incorporated 
(National Investment and Development Corporation) 
Philippine Long Distance Telephone Company 
(National Investment and Development Corporation) 


Taiwan 


Vocational Assistance Commission for Retired Servicemen, 
Executive Yuan (Bank of Taiwan) 


Turkey 
The Government of the Republic of Turkey 


United Arab Republic 
The Government of the United Arab Republic 


[INSURANCE 


4 


Products Financed 


Telecommunications equipment 


Caribou Aircraft 


Rails 

Locomotives 

Rails 

Pulp and paper mill equipment 
Rails 

Rails 

Rails 

Electrification programme 
Rails 


Telecommunications equipment 
Track insulators 


Track Insulators 
Rails 
Rails and Tie Plates 


Various 
Electrification Programme 


DC-8-52 Digital Flight Simulator 


Paper mill equipment 
Electrification programme 
Electrification programme 


Nuclear power plant 
Locomotives 


Ferry and Ore Facility 


Telecommunications equipment 
Telecommunications equipment 
Telecommunications equipment 


Telecommunications equipment 


Furniture, lumber and plywood complex 


Telecommunications equipment 


Telecommunications equipment 


*United States dollars have been converted to Canadian dollars at an exchange rate of 8.108% 
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a 


CORPORATION : | ‘ 
Exporter - e 


a 
RCA Limited 


The deHavilland Aircraft of Canada, Limited 


Dominion Steel and Coal Corp., Ltd. 

MLW - Worthington Limited 

Dominion Steel and Coal Corp., Ltd. 

Parsons and Whittemore (Contractors) Ltd. and Sandwell and Co. Ltd 
Dominion Steel and Coal Corp., Ltd. 

Dominion Steel and Coal Corp., Ltd. 

Dominion Steel and Coal Corp., Ltd. 

Various Canadian suppliers under joint financing with |.B.R.D. 
Dominion Steel and Coal Corp., Ltd. 


RCA Limited 
Spaulding Fibre of Canada Ltd. 


Spaulding Fibre of Canada Ltd. 

Sydney Steel Corporation 

Sydney Steel Corporation 

Various Canadian Suppliers through |.D.B. 
Various Canadian Suppliers through |.B.R.D. 


2 cs 


CAE Industries Ltd. 


Canadian General Electric Co. Ltd. and Sandwell Consultants Lt 
Pelletier Engineering (International) Ltd. 
Pelletier Engineering (International) Ltd. 


Canadian General Electric Co. Ltd. 
MLW - Worthington Limited 


Hawker Industries Ltd. 


Automatic Electric (Canada) Ltd. 
Automatic Electric (Canada) Ltd. 
Northern Electric Company Limited. 


Automatic Electric (Canada) Ltd. 


Canadian Transoceanic Technical Services Ltd. 


Northern Electric Company Limited 


RCA Limited 


Date of 


| Feb. 1, 1962 


March 29, 1968 


Nov. 27, 1961 
Jan. 23, 1963 
Jan. 30, 1963 
May 12, 1964 
Aug. 31, 1964 
May 25, 1965 
_ May 24, 1966 
Oct. 26, 1966 
June 26, 1967 
- Sept. 27, 1967 
Aug. 31, 1967 
Dec. 5, 1968 


_ April 29, 1969 
_ July 3, 1969 
duly 3, 1969 
Sept. 10, 1969 
June 24, 1969 


dan. 22, 1968 


Nov. 23, 1962 


June 12, 1963 
: Aug. 9, 1965 


Dec. 29, 1965 
April 10, 1969 


Sept. 10, 1969 


ia 22, 1964 
Dec. 13, 1967 
| June 13, 1968 
| July 23, 1969 
“Sept. 29, 1965 
| 
. lune 28, 1967 
- 


lune 30, 1965 


(Payments due in 1967, 1968 and June 1, 1969 in arrears) 


Contract 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


6% 


Repayment 
Terms 


25 s.a. from Feb. 1/65 


32 quarterly from Sept. 1/69 


28 quarterly from Sept. 1/62 
18 s.a. from April 30/65 

13 s.a. from Feb. 1/65 

17 s.a. from May 1/66 

12 s.a. from Jan. 1/65 

14 s.a. from March 15/66 
10 s.a. from Jan. 1/69 

25 s.a. from Nov. 1/69 


12 s.a. from March 15/69 


27 s.a. from June 1/69 
11 s.a. from July 1/70 
11 s.a. from May 1/71 
11 s.a. from May 1/1971 
12 s.a. from Dec. 1/70 
12 s.a. from April 1/71 
21 s.a. from June 1/72 
25 s.a. from June 1/72 


68 monthly, from Sept. 15/69 


25 s.a. from Sept. 1/65 
32 s.a. from Feb. 1/67 
32 s.a. from July 15/69 


31 s.a. from Dec. 15/70 
25 s.a. from April 10/72 


21 s.a. from July 1/71 


21 s.a. from July 15/66 
21s.a. from Nov. 1/68 
20 s.a. from Dec. 15/70 


21 s.a. from May 15/71 


12 s.a. from Feb. 1/68 


31 s.a. from July 1/72 


17 s.a. from June 1/67 


TOTAL 


*Amount of 


Financing 
$ 1,500,539 


$ 7,680,000 


$ 12,952,786 
16,239,984 
25,894,498 

2,972,970 
3,013,363 
9,889,125 
9,837,824 

908,622 


9,008,640 
4,432,428 
910,350 


80,325 
994,092 
7,336,985 
5,000,000 
4,496,778 


$113,968,770 


$ 756,976 


$ 6,232,449 
6,000,000 
5,300,000 


24,678,100 
10,000,000 


$ 52,210,549 
$ 2,790,892 


$ 13,500,000 
11,020,000 
2,646,000 


14,640,000 


$ 41,806,000 
$ 5,000,000 


$ 20,370,379 


$ 4,098,915 


$457,239,431 


| ANCE ACT AS AT SEPTEMBER 30, 1969 


*Notes 
Purchased 


$ 1,500,539 


$ 7,657,244 


$ 12,952,786 
16,239,984 
25,894,498 

2,972,970 
3,013,363 
9,889,125 
9,837,824 

908,622 


9,008,640 
3,461,640 
910,350 


3,419 
994,092 
1,102,173 

Nil 

Nil 
$ 97,189,486 


$ 756,976 


$ 6,232,449 
6,000,000 
4,903,987 


20,483,720 
4,944,122 


$ 42,564,278 
$ Nil 


$ 13,500,000 
11,020,000 
1,866,759 


3,334,498 


$ 29,721,257 
$ 3,852,455 


$ 7,111,487 


$ 4,071,330 


$343,420,999 


*Notes 
Repaid 


$405,405 


$ 240,000 


$ 12,952,786 
8,119,992 
19,922,276 
1,224,164 
2,511,136 
5,650,929 
1,967,565 
Nil 
1,501,440 
164,164 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 


$ 54,014,452 


$ 11,132 


$ 2,243,682 
1,125,000 
165,625 

Nil 

Nil 
$3,534,307 

$ Nil 


$ 4,500,000 
1,049,524 
Nil 
Nil 
$5,549,524 
$ 1,666,667 


$ Nil 


$ Nil 


$ 99,563,253 


*Notes 


Receivable 


$ 1,095,134 


$ 7,417,244 


$ Nil 

8,119,992 
9,912,222 
1,748,806 

502,227 
4,238,196 
7,870,259 

908,622 


7,507,200 
3,297,476 
910,350 


3,419 

994,092 

1,102,173 
Nil 
Nil 


$ 43,175,034 
$ 745,844 


$ 3,988,767 
4,875,000 
4,738,362 


20,483,720 
4,944,122 


$ 39,029,971 
$ Nil 


$ 9,000,000 
9,970,476 
1,866,759 


3,334,498 


$ 24,171,733 
$ 2,185,788 


$ 7,111,487 


$ 4,071,330 


$243,857,746 
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*Undisbursed 


Funds 
$ Nil 
$ 22,756 


$ Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
970,788 
Nil 
76,906 
Nil 
6,234,812 
9,000,000 
4,496,778 


$ 16,779,284 


$ Nil 


$ Nil 
Nil 
396,013 


4,194,380 
5,055,878 


$ 9,646,271 
$ 2,790,892 


779,241 


11,305,502 


$ 12,084,743 
$ 1,147,545 


$ 13,258,892 


$ 27,585 


$113,818,432 


STATISTICAL REVIEW Cumulative Total 


% to Sept. 30 
Percent 1969 


LAME Se RE cc 
INSURANCE UNDER SECTION 14 


(Corporation’s risk) 
World Areas Underwritten 


North America : bce ae Pe ee 93 $126,919 
Central America /Caribbean OR ee a 13 248,386 
South America eal SO eS de ee ene ea, le el ee 20 376,879 
EurODetss 2 ee Oe er ea a ce Hae eS eee akg Cee 37 704,147 
Middle East. . 7. Se Ba ee ae ee ee 2 31,804 
Attica «a. 2h. ae ee a a Se ee Oe - 122,844 
Far East We es ee a ee ee ee er 5 99,500 
Oceania A ge OS ie ac i OR eg, ee 9 177,991 
Total? "2 eae se Se ee ee 100 $1,888,470 


= PERCENTAGE INCREASE OVER PREVIOUS YEAR 


PERCENTAGE INCREASE OVER PREVIOUS 
FIVE YEAR PERIOD 
*Projected to December 31, 1969 


Principal Commodities Insured 


Iron and Products ie ae Re 35 $658,647 
Wood atid: Products: 4... wees. 6 er es 21 392,566 
Agricultural Products : eh ea Cee 12 227,082 
Non-Ferrous Metals and Products Rie OR6 edn ORIOL ee 2 ee 10 182,324 
Chemicals and Products Wie OF DS an ee Se et 6 116,760 
Ajretatt (24 62... ee Oe a a RR ee i 0 eee 3 50,174 
Other Products FON te ea tee) se ie ae ee a 13 260,917 
Total® ~<.. <a ee nl 100 $1,888,470 


LLCS Eat NORRIE SR ICT GT OE 
INSURANCE UNDER SECTION 21 


(Government's risk) 


Major Areas Underwritten 


Fast-European: COUNHOS 6 ene el eT ae rg 60 $583,733 
Latin America Counties sch. 2o Soa 2 ee oe ear Pee 12 118,550 
Other.Codntties: © es ns i ve lee ee ee 28 270,885 
T6tale we a ee a a 100 $973,168 
Principal Commodities Insured 

Aifcraft) 42: ee i ae a ee a ee 26 $253,165 
Grains? 2 Se ee re AS leg Ce, Te 63 616,833 
Other-Prodlict? Bie) ie omen oto ek oe Oe ote. 7 103,170 
Total of) 6.0.4. Sie eee eee & a Syl Oe ee ae 100 $973,168 


ROLLY 9) 0g, SUE a 
FINANCING UNDER SECTION 21A 


Value of Financing Agreements Signed". 2 32 8 san. — *$457,239 
Disbursements to Canadian Exporters .. Notre cal en See 76 343,421 
Repayments by Foreign Borrowers — Principal Cota wae ee ts 25) 99,563 

— Interest eee ie ee — 54,065 


*Adjusted for unutilized credits 
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EXPORT 
DEVELOPMENT 
CORPORATION 


December 11, 1969 


The Export Development Corporation (EDC) 
succeeded to all property, rights, obligations and 
liabilities of the Export Credits Insurance Corpora- 
tion on October 1, 1969. 

There is no doubt that the problem of 
financing more and more dominates Canada’s 
export fortunes. The Government, in creating this 
new Corporation, recognizes that adequate and 
competitive financing facilities are of primary 
importance to successful export performance, 
which in turn is the key element in the achievement 
and maintenance of maximum economic growth. 

EDC intends to seek and find the answers to 
this problem, to ensure that Canadian exporters 
— manufacturers, engineers, idea-men, farmers 
or fisherman — who are competitive in price, 
quality and service, can also compete in terms of 
credit on an equal footing with their foreign 
exporters. 

EDC is flexible and primarily designed for 
action. It is empowered by statute to insure 
Canadian firms against non-payment when Cana- 
dian goods and services are sold abroad and, 
under certain circumstances, to make loans to 
foreign entities with which to purchase Canadian 
goods and services. When Canadian financial 
institutions are involved in an export transaction 
either by financing the Canadian supplier or the 
foreign buyer, the Corporation may guarantee 
such institutions against non-payment. In addi- 
tion, the Corporation may, under certain cir- 
cumstances, finance a portion of local costs in a 
foreign country when such costs are an integral 
part of an export transaction. The Corporation is 
also empowered to insure Canadian firms who 
invest abroad against loss through non-commer- 
cial risks such as expropriation, confiscation, 
insurrection, war or revolution, or the inability to 
repatriate capital or earnings. 

To implement its objective of promoting 
Canadian exports through insurance, loans and 
guarantees, the Corporation has authority to 
undertake maximum financial liabilities of approx- 
imately $2 billion. 

EDC is a Crown Corporation, reporting to 
Parliament through the Minister of Industry, 
Trade and Commerce. Responsibility for ad- 
ministering the operations is vested in a 12-man 
Board of Directors which, in addition to senior 
Government officials, includes four represen- 
tatives of the private export and financial com- 
munities in Canada. This structure takes ad- 
vantage of business and banking experience, and 
facilitates co-operation between the public and 
private sectors in export development. 
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102% 92% | 35% fe 83% pe 
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$166,704 $301,072 $ 97,917 $ 18,040 ~ 
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ee a a se abe abe Ey necdol ee 
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ae TTR oI RARE aD eR ae a sa al 
1964 1963 1962 1961 ie 
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3,568 2,200 482 = ~ 
3,523 1,154 134 = — 
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